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This brochure provides information about the qualifications and business practices of Wallace Investments. If you

have any questions about the contents of this brochure, please contact us on (917) 916-9545 or by email at
k.michael®@wallaceinvestment.com

Theinformationinthisbrochurehasnotbeenapprovedorverified by theUnited States
Securities and Exchange Commission (SEC) or by any state securities authority.
Additional information about Wallace Investments is available on Brokercheck.com
and SEC’s website at www.adviserinfo.sec.gov.

Whilethefirmanditsassociates mayberegistered withthe State Administrator of New York, thatregistration

doesnotimplyanendorsement by the State Administrator of New York, nor imply a certain level of skill or
training.
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Iltem 2 --- Material Changes

Material Changes Since Last Update

The Material Changes section of this brochure will be updated annually and when material changes
occur.

Full Brochure Available

For a copy of our Firm Brochure, please contact us by telephone on (917) 916-9545 or by email at
k.michael@wallaceinvestment.com
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Item 4 --- Advisory Business

About Our Firm

Welcome to Wallace Investments, for more than 32 years, Wallace Investments has specialized in
providing our clients a higher income from their 401k, IRA and other investment accounts by using our
proprietary investing approach which has consistently outperformed most hedge funds as reported by
Barclays hedge fund report ..."see our 2018 financial report” K. Michael is also an active Real Estate
investor and teaches classes on how to buy Real Estate "no money down and no credit. The first step that
our clients take with Wallace Investments is to fill out our “Financial Planning Questionnaire” so we can
determine the best way to invest your money which will give you the highest return with the least
risk...Wallace Investments has served as a trusted partner of individuals and families wishing to protect
and grow their assets. We pride ourselves on our individualized approach to helping individuals and
families with Financial Planning with a focus on Income Replacement, Mortgage Protection, College
Education Funding, Retirement Planning, Investments and Asset management as well as our commitment
to putting our clients’ interests first and foremost.

As of December 31, 2018, Wallace Investments managed $12,000,000 in discretionary assets under
management (AUM). Wehave beeninbusinesssince October 1987 and have officesinNew York,
Zagreb Croatia and Bangkok Thailand. The firmisregistered asaninvestment advisor with the State
Administrator of New York.

Our Mission

At Wallace Investments, we believe in a holistic approach. We aim to simplify your financial life, optimize
your investments, and organize your personal financial planning. We work individually with you, to help
develop a tailored and cost-efficient plan that is right for your particular circumstances to help you achieve
your most important financial goals. Movement ineach piece of your financial plancanimpacttheother
pieces, sowe considerallyourgoalsasawhole. Forexample, your retirement strategies canimpact your
collegesavings for your children as well as your estate planning goals. We believe that the
appropriate allocation of investments for your objectives and risk tolerance - and the time frame for
when you need your money - are some of the most important components in developing an investment
portfolio. Through a well-planned, diversified approach to wealthbuilding, we aim to give you peace of
mind, freedom, and security.
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Fundamental Principles

Weadvocateameasured and prudent strategy, abalancingof riskand return thatisappropriate foryour
ownsituation. Ourinvestment philosophycentersonthefact that marketsdonotalwaysrise, nordothey
fall forever. We do not chase the highest returns nor do we aim to catch the top or the bottom of the
market. We generally use our proprietary investing approach as well as a combination of low-cost ETFs and
a select group of actively and passively managed mutual funds.

Using an institutional method of liability-driven investing and broad diversification, we guide our clients to
investaccordingtotheirown specific time frame - whentheyneedtousethe assets. That thendrives
investment choices. We fully customize portfolios based on each client’s needs. We work with your
accountant to overlay those investments to achieve optimal tax management, because the bottom line is
what you keep. That helps our clients sleep at night.

Wekeepinmindcertainprincipleswhendesigninganinvestment portfolio. The purposeisusually to
fund current and future financial objectives, soeach portfolio must take into account your goals,
tolerance for risk, need for current income or liquidity, and many other considerations such as income
andestate taxes. Amainobjectiveistoreduceriskthrough matchingyourliabilities-yourexpenses-
with the appropriate investments.

It’simportant toremember that noone can predict the future. Infact, it’s the difference of opinion that

makes a market. Investment and economic experts, each one provided with the same information, often
come to different conclusions. We do not suggest that we, nor any of the asset managers that we
recommend, willmake the correctdecisioneverytime. Wedobelieve that studyingthe historic trends
and relationships of investment classes can provide valuable insight. We look at decades of market data,
Nobel-Prize-winning academic and company research, and the latest discoveries in behavioral finance.
To achieve diversification that reduces risk, we recommend allocating assets among stocks, bonds, and
real estate, commodities and other alternative investments as well as cash on occasion. Stocks are
diversified further among different sized companies, and among U.S. and international, in both
developed and developing economies. We follow a disciplined strategy through both the ups and downs
of the financial markets. Many studies have shown that trying to “time” the market by chasingyield or
running from losses is not beneficial over the long run.
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We holdourselves toafiduciary standard, which means our firm and its associates actin the utmost
goodfaithinwhatwebelieveisinthebestinterestofourclients. Asfiduciaryinvestment advisors, weare
legally required to put you - our client - first. We believe thissets usapart fromother types of firms that
may be heldtoperhaps lesser a “suitability” standard and may not be required under current regulation
to place clients’ interests ahead of their own.

Principal Owners
K.Michael Wallace, CEO, Founderand Principal, is 100% owner of Wallace Investments. Mr. Wallaceisalsothe
firm’smanaging member, Chief Compliance Officer, and designated principal (supervisor).

Types of Advisory Services

Wallace Investments providesinvestment management combined with financial planningservices.

Investment Management Services

Webegin ourrelationship with aDiscovery Meeting to learn more about you. We ask questions about your
goals, your family, your history with money, currentsituation, and yourworriesand concerns; weaimto
help you plot out timelines for your goals and discuss how best to get there. We typically provide our
Investment Management Servicesonadiscretionary basis, underadiscretionary authorityagreement
(definedinltem16), whichmeansweselectyourinvestmentsandexecute tradesinyouraccountthatwe
believearerightforyoubased onourmutuallyagreedinvestmentPolicy Statementandourdiscussions of
your goals and avariety of other factorsincluding your specific objectives and market conditions. Our
investment management services include the following:

¢ Investment strategy,

» Holistic financial planning,

e Asset allocation,

¢ Investment selection,

* Real Estate analysis,

* Insurance planning,

* Asset location for tax efficiency,

* Regular and continuous portfolio monitoring.

We help prepare an Investment Policy Statement to reflect your investment objectives, time horizon,
tolerance for risk, as well as any constraints or restrictions involving certain types of securities. The
Investment Policy Statement is designed to be specific enough toprovide future guidance while
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concurrently allowing flexibility to respond to changing market conditions.

Financial Planning Services

Webelievethatsolidplanningisimperativeforasuccessful financialfutureandthatplanningshoulddrive
the selection, allocation, and class of investments chosen for each client. For this reason, detailed financial
planningisincludedintheserviceswe providetoallof ourinvestment managementclients. Aspart of our
financial planning, we provide advice on cash flow, retirement savings, retirement income planning, college
funding, realestateanalysis, riskmanagement, estate planning, adequateinsurance coverageandother
specific issues you may request.

Very occasionally we provide separate stand-alone financial planning services for a flat fee; we give you a
report with recommendations and other deliverables as specified in our written agreement.

We offer our services for those in situations such as:

== NewlySingleorinTransition-Managing your finances afteramajoremotionallifechange, such
asdivorce orlosing aspouse, can be overwhelming. We can help yousort out your financial life
during difficult emotional times. We aim to educate about personal finance topics as well as help
you explore the many details of planning, investing, tax implications and so on.

== Nearing Retirement - It takes significant planning to arrange your financessoyou canretire when
youwant, withthelifestyle youwant. We analyze issuessuchas the earliestage youcanretireand
the maximum you can spend without outliving your assets. We prefer the term “financial
independence” over “retirement” because it's often not a full-stop to work but a transition to a
different kind of work. We provide a roadmap for those in retirement and those planning to retire.

== College Bound - Many of our clients are focused on funding high school and college for their
childrenor grandchildren, beginning either at birth or later on. Choosing the right vehicle for
savings is important from a tax standpoint, and the wrong choice can limit future college financial
aid. We can provide the answers to many of your college-related financial planning questions.

== Seeking RetirementIncome - After you have accumulated enough assets tocomfortably leave
your primary career behind, youmayneedhelpinturning those assetsintoarecurring revenue
stream. It can be a puzzleto determine strategies for tax efficiencies in the drawdown phases. You
may want helpindetermininghow muchyoucancomfortably spend, andwhichaccounts totap
intofirst. Wecancalculateaplanforasustainable withdrawal schedule and that will putyouon
the path to enjoying your life.

== [nvestmentRisk Averse - We help determine your risk profile so you do not take any more risk
thanisnecessary toreachyourgoals, nor be toosafeandrisk running out of money. Thisisoften
based on when you need your money for different goals, and matching the timing of those
liabilities with the appropriate investments.

== Insurance (Income & PropertyPreservation)- Wehelpdetermine whetheryouhaveadequate

insuranceincase of deathorincapacity, toprotectyour property fromacatastrophe, protect
against lawsuits, and provide for long-term care expenses.
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== Estate & Legacy Planning - We help ensure that you are able to provide for your heirs and
charities and make it easier for them to sort out your affairs after you’re gone. With advance
planning, we can help reduce amounts subject to estate taxes and advise on the correct legal
structures to efficiently distribute your assets. We work hand-in-hand with your lawyers and
CPAs or you can also use the advice of our Lawyers and CPAs.

Forstand-alone financial planning engagements, upon presentation of our recommendations, ourengagement
typically ends; however, we encourage clients to re-engage us to obtain an update or retain us for investment
management. In these engagements, clients are solely responsible for implementing our recommendations.

General Information

Wallace Investments tailors its services to the needs of each individual client. We typically provide our
services on adiscretionary basis; however, you can impose restrictions on what to invest in or what not toinvest
in. We do not offer any investment programs involving wrap fees.

Our firm does not provide legal or accounting services, but with your consent we work closely with your
accountants, lawyers and other professionals tocoordinateandimplementyourstrategies.

Our firm uses its best judgment and good faith effort in rendering its services. However, Wallace Investments
cannotwarrant or guarantee any particular level of account performance or that your account will be profitable
over time. Past performance is not necessarily indicative of future results.

Iltem 5 --- Fees and Compensation

Types of Fees

Asset-Based Fees

For our investment management engagements, our fees are based on a tiered, annualized
percentage of assets under management. Fees will be billed quarterly, in arrears, based on the average
daily balance of the accounts.

There is no minimum account size for new clients.
Our fees are as follows:

Assets Under Management Annual Asset-Based Fee
$0,000 - $999,999 2.00%
$1,000,000 - $2,499,999 1.50%
$2,500,000 - $4,999,999 1.00%
$5,000,000 - and up 0.75%

For the benefit of discounting our fee, we may aggregate accounts for the sameindividual or twoormore
accountswithin the same family or household, oraccounts where afamily member has power of attorney
over another family member’s or incompetent person’s account. However, if investment objectives are
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substantially different for any two or more household accounts, requiring different investment approaches
oroperational requirements, wereserve theright toapply our feeschedule separately toeachaccount.

Forallforms of engagement notedin earlier paragraphs, the services we provide toyouand the fee
charged will be detailed specifically in a written agreement with you. Those outlined in the agreement are
theonlyfeesWallace Investments charges; we havenohiddenorsurprise fees. Our feesmaybe
negotiable, solelyat the discretion of the firmprincipal.

Project-Based Fees

We may be engaged for financial planning services under a project-based flat fee, based on the scope of the
project and the time to complete the project. For comprehensive financial plans, fees range from $1,500to
$8,000, based on the complexity of your financial situation; our hourly rate is $200 for follow-ups.

Fee Billing

Asset-Based Fees

Our asset-based fees for investment management services are billed quarterly, in arrears, based on the
average daily balanceinaclient’s accountin the previous quarter. Aclient’s first billing cycle will occur at the
endof the quarterinwhichtheaccountsarefunded. Clients authorize ustodeduct our feesautomatically
fromtheiraccountsheldatthethird-partycustodian. Allfeesdeductedwillbenoted onthe custodian’s
statements.

Financial Planning Fees

For financial planning engagements, we generally charge a flat fee based on complexity of the plan. We
expect payment of half of the fee upfront, with the remainder due upon presentation of our
recommendations. We provide a written financial plan along with our recommendations.

Other Fees

In addition to our investment management fees, clients may pay fees to third-party service providers, such
as custodians’ nominal brokerage fees, feesrelated to qualified retirement plan account terminations, or
for holding alternative assets. Those fees are typically disclosed in a separate fee schedule, which you will
receive from the particular service provider. Note that fees you pay to our firm for our services are separate
from transactional fees such ascharges for trades by the custodian or expenses charged separately by
funds.

Further information about our brokerage practices is noted in Item 12 of this document.
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Prepayment of Fees

Ourinvestment management fees are based onthe previous quarter, and we donot require prepayment.
Forseparate financial planningengagements, we require aninitialnon-refundable deposit of half of the
agreed-upon project fee.

Commissions

Ourfirmanditsassociatesare sometimes compensated by afee forour adviceandservices and a
commission based on the product. We donot charge mark-ups on securities transactions; our associates do
not accept any commissions on purchase of securities investments that we recommend.

As we describe above, you may pay fees to issuers of securities or mutual fund companies, which are
detailed in prospectuses or product descriptions for these investments. We do not receive any fees from
“12b-1 fees,” from mutual funds that we recommend. We believe this practice aligns our interests with
yours, as we are able torecommend and purchase investments that we believe are bestfor you
without facing conflicts of interest.

As aregistered investment advisor, we offer mutual funds and other securities with no or low sales fees.
We select investment vehicles with high-quality management and low expense ratios.

Item 6 - No Performance-Based Fees or Side-By-Side Management

Wedonotacceptperformance-basedfees,i.e.,feesbased onashareof gainsorcapitalappreciationof any
portion of managed funds. We believe that performance-based compensation creates an incentive for a firm
torecommendinvestments that maycarryahigherdegree of risk toaclient. Ourfeesarealsonot based on
“side-by-side” management, which refers to when a firm simultaneously manages accounts that do pay
performance-based fees and those that do not.

These types of arrangements, and the conflicts of interest they may pose, do not conform to our firm’s
philosophy and practices.

Item 7 --- Types of Clients

Weprovideourservicestoindividuals, businesses, aswellasfoundationsandcharities; weassistthemin
meeting their financial objectives in what we believe to be a cost-effective way. We have a particular
specialtyinworkingwithclients that have 401ks or other types of retirement accounts. We
reservetherighttodeclineservicestoany prospective client for any non-discriminatory reason.
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Iltem 8 --- Methods of Analysis, Investment Strategies, and Risk of Loss

Methods ofAnalysis
When engaged to provide investment advice, we first gather and consider information regarding several
factors, including your:

e Current financial situation,
Short-term and long-term needs,
Investment goals andobjectives,
Level of investmentknowledge,
Socially responsible investing concerns or other reasonable restrictions, and

e Tolerance forrisk.
Typically, we employ afundamental analysis to develop our investment strategies. This includes evaluating
economic factors such asinterest rates, state of the economy, future growth of an issuer or sector, among
others. Inadditiontoourownresearch, ourrecommendations mayalsobedrawn fromresearch sources
that include financial publications, investment analysis and reporting software, materials from outside
sources, annual reports, prospectuses and other regulatory filings, and company information. We create
asset allocation and investment policy strategies based on these and other factors according to your
situation.

Investment Strategies

Our investment advice is based on global diversification with a long-term disciplined approach that manages
risk through appropriate asset allocation. We aimtocreate portfolios that are highly diversified and tax
efficient; we place an emphasis on low-cost investments, often choosing passive or “smart alpha” strategies
combined with active strategiesinsectors and asset classes that we believe are appropriate. Our firm
primarily utilizes our proprietary investing approach as well as mutualfundsandETFsto provide broad
diversificationamongasset classes, aswellas individual bonds, stocks, and preferred securities when
appropriate. The investment strategy for each client is based on their particular objectives outlined during
consultations. A client may change those objectives at any time.
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Potential Risk of Loss

We believe our strategies and investment recommendations are designed to produce the highest potential
return for a given level of risk; however, we cannot guarantee that an investment objective or planning goal
will be achieved. Investing in securities involves the risk of loss that an investor must be able to bear, which
mayincluderisksregarding markets, company and management risk, amongothers.

Market risk - When the stock market as awhole oranindustry asawhole falls, it can cause the prices of all
individual securities to fall indiscriminately. This is also called systemic risk.

Company risk - When investing in securities, there is always a certain level of company or industry-specific
riskinherentineachcompanyorissuer, thatacompanywill performpoorly orhaveitsvaluereduced based
on factors specific to the company oritsindustry. Thisis referred to as “unsystematic risk” and can be
reduced through appropriatediversification.

Management risk - Investments vary with the success and failure of a firm’s investment strategies,
research, analysis, and determination of a portfolio.

Passive market strategies - A portfolio that employs a passive, efficient-markets approach has the potential
risk that at times the broader allocation may generate lower-than-expected returns than those from a
specific, more narrowly focused asset, and that the return on each type of asset is a deviation from the
average return for the asset class.

Activemanagement strategies- Aportfoliothatemploysactivemanagementstrategiesmay, attimes,
outperform or underperform various benchmarks or other strategies. In an effort to meet or surpass these
benchmarks, active portfolio management may require more frequent trading.

Socially responsible investing - Aportfolio invested according to these principles carries arisk that returns
oninvestmentsof thistype maybelimitedand notbeaswelldiversified. The numberof publicly traded
companies that meet certain parameters may be limited, and such a portfolio could be more volatile than

a fully diversified portfolio.

Item 9 --- Disciplinary Information

Neither Wallace Investments nor any member of the firm’s management ever has been involved in any
criminal, civil, or administrative legal or disciplinary proceeding or event that could be material for a
client’s evaluation of our firm’s advisory business or the integrity of our management.
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Item 10 --- Other Financial Industry Activities and Affiliations

Ourpoliciesrequireour firmanditsassociates toconduct business activitiesinamanner thatavoids or
mitigates conflicts of interest between the firm, its employees, and its clients, or that may be contrary to
law. We provide disclosure to you prior to and throughout the term of our engagement regarding any
conflicts of interest that might in our reasonable judgment compromise our impartiality orindependence.

Wallace Investments retains and is licensed as a Real Estate Broker and Insurance Broker. Both of these
activities fall under the umbrella of Wallace Investments and are meant to only give more
comprehensive investment advice to their clients. Wallace Investments does not devote any more then
10% of their time with these licenses...only used as needed to service their clients in need of more
investment advice alternatives.

Ataclient’srequest, wemay provide referrals tovarious professionals weknowandtrust, suchas
accountants, attorneys, insurance agents, or real estate and mortgage brokers. We do not have any
agreements with nor receive fees from these professionals for these referrals.

Item 11---Codeof Ethics, ParticipationoriInterestinClient TransactionsandPersonal Trading

Code of Ethics

WehaveawrittenCode of Ethicsthat establishes policies forethical conduct forallour personnel. Wallace
Investments isnot only committed tocomplying with allapplicable laws and regulations but alsotoactin
an ethical, compassionate, and responsible manner in allits professional services and activities. As a general
matter, we seek to avoid conflicts of interest with our clients and will disclose any that may arise and take
appropriate steps consistent with our Code of Ethics to resolve them. Our policies are based on the
principlethatwehaveafiduciaryobligationtoourclients. Inthisfiduciary capacity, we must placethe
interest of our clients before our own interest and the interests of persons and entities related tous.
Specifically, our Code of Ethicsincludes prohibitions against insider trading, and policies regarding

personal securities trading, gifts, and political contributions.

Our chief compliance officer is responsible for overseeing adherence to the Code of Ethics. We periodically
reviewandamendittoensurethatitremainscurrent, andwerequireallfirmpersonnel toattest totheir
understanding of and adherence to it at least annually.

We provide any client or prospective client with a copy of our Code of Ethics at his or her request.

Privacy Policy Statement

We respect the privacy of all our clients and prospective clients, both past and present. We recognize that
clientshaveentrustedus withnon-public personalinformation, and we require thatallemployees and
clients know our policy concerning that information.

Wedonotdisclose non-public personalinformation about our clients toanyone, except with theexpress
written authorization of the client and under limited circumstances (such as to open an account or speak with
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your CPA). Our privacy principles are disclosed inour Privacy Policy and Notice, whichwe provide clientsonan
annual basis as per federal law and at any time, in advance, if our policy were expected tochange.

Toensure security and confidentiality, we maintain strict and strong physical, electronic, and procedural
safeguards to protect the privacy of client information.
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Investment Recommendations Involving a Material Financial Interest

Our firm does not, and all our related persons are prohibited from, recommending to a client or purchasing
from or selling for a client any security in which our firm or arelated person has a material financial
interest, suchasinthecapacityasanunderwriter, advisortotheissuer, and thelike. Inaddition, ourfirm
does notborrow fromorlend toclients, and ouremployees are prohibited fromborrowing from orlending
to aclient.

Advisory Firm Purchase of Same Securities Recommended to Clients and Conflicts of Interest
Wallace Investments does trade their own account and at times recommends to it’s client’s the
same investments the firm invests in as well as related personsof thefirmmay personally buyor sell
thesame (orrelated) securities as those whichwerecommend toclients for their accounts. Also,
recommendations made to oneclient may be differentin nature orin timing from arecommendation
made to another client, as clients often have different objectives, risk tolerances, and time horizons. At no
time, however, willourfirmoranyofitsassociates receive preferential treatment overourclients, or
provide preferential treatment to one client over another.

Inanefforttoreduce oreliminatecertainconflictsofinterest (i.e., tradingahead of aclientorder, etc.)
involvingthefirmorpersonal trading, our policyimposes trading restrictionsand pre-clearance of certain
trades to avoid conflicts of interest. Any exceptions must be approved or pre-cleared by the firm principal in
advance of the transaction inanaccount, and we maintain the required personal securities transaction
records as required by law.

Iltem 12 --- Brokerage Practices

SelectingCustodians/Brokerage Providers

All of our clients’ assets are maintained in clients’ names in accounts at a third-party “qualified custodian,”
“Interactive Brokers” (IB). We also use “Interactive Brokers” (IB) as a broker-dealer for trades. Our firm is
independently owned and operated and is not affiliated with (IB) nor any other custodian or service
provider.
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Interactive Brokersholdsourclients’ assetsandbuysandsellssecuritieswhenourfirminstructsthemto
do so. Clientsenterintoaccountagreementsdirectly with Interactive Brokers. We recommend
Interactive Brokersasacustodian/broker-dealerbecause of the qualityandexpediency of itsclient
service, its overall service offerings for clients and its market standard commission rates; see “Best
Execution” below for more details on the factors we use to select brokerage services.

Interactive Brokers providesinstitutional platformservicestoourfirmthatassistusinmanagingand
administering investment management services for clientaccounts, including software and other
technology that:

e Provideaccesstoclientaccountdata (suchastrade confirmations and account statements);
e Facilitatetradeexecutionandallocate aggregated trade orders formultiple clientaccounts;
e Provide limited research, securities pricing, and other market data;

e Facilitate payment of fees from clients’ accounts;

e Provide online document storage of client accounts held at Interactive Brokers; and

e Assist with certain back-office functions, recordkeeping, and client reporting.

Interactive Brokers also offers other services intended to help the firm manage and further develop
its advisory practice. Such services may include, but are not limited to, reporting, industry publications,
access to educational conferences and webinars, and access to other third-party service providers that
provide a wide array of business-related services, technology and research with whom the firm may
directly contract.

Many of Interactive Brokers services are generally available on anunsolicited basisand at nocharge toour
firm whenwe maintain client account assets there. These services may qualify as “brokerage or research
services” under Section 28(e) of the Securities Exchange Act of 1934. They may be perceived as creating a
conflict of interest because we may not be required to pay for these services aslong as our clients maintain
assetsinaccounts with (IB). However, these services are not contingent on our firm committing any specific
amount of business to (IB), and ourselectionof (IB) ascustodianis driven by the competitive price, scope,
qualityandexecution of Interactive Brokers services to our firm’s clients, and not Interactive Brokers
services that benefit only our firm.

Best Execution

Bestexecutionmeansthatabroker-dealeroffersthemostfavorable termsforatransactionbasedonall
relevant factors, including therange and quality of theserviceswhenplacing brokerage, its execution
capability, commission rates, financial responsibility, responsiveness to the adviser, and the value of any
research services provided. We recognize and take seriously our obligation to seek “best execution” for our
clients, and itis our belief that the determinative factor is not always the lowest possible cost but whether
the service provider’s transactions represent the best qualitative execution taking into consideration the
fullrange of services provided. Therefore, we seek services withcompetitive but not necessarily the
lowest possibleratesforeachtransaction. Wehavedetermined at thistimethathaving Interactive
Brokers execute ouraccount trades isconsistent with our duty toseek “best execution,” and we
periodically reviewourpoliciesregardingourservice providersthat werecommend toourclientsinlight
of thisduty.
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Aggregating Securities Transactions

Wegenerallyplaceordersfortradesforeachof ourclientsindependently unlesswedecide topurchaseor
sell the same securities for several clients at approximately the same time, often termed “aggregated” or
“batched” orders.

Wemay, butarenotobligated to, aggregate ordersinanattempttoobtainbetterexecution, negotiate
morefavorabletransactionrates, ortoallocate tradesequitablyamongourclientaccountsshouldthere
bedifferencesinprices and commissions or other transaction costs that might have been obtained had
such orders been separately placed. Should we aggregate orders, transactions will generally be averaged as
topriceandallocatedamong eachclientonaproratedbasisonany given dayand wewillattempt todoso
inaccordance with applicable industry standards. Trades that are executed separately and not aggregated
may be assessed higher transaction costs than those that are batched. We review both our trade
aggregation proceduresandallocation processesonaperiodicbasistoensuretheyremainwithinstated
policies and regulation. We willinform you, inadvance, should our trade aggregation and allocation
practices change at any point in the future. We do not receive any additional compensation or
remuneration should we decide to aggregate orders.

Trade Errors

The firm corrects all trade errors through a trade error account maintained by the firm’s custodian. If there
everwere anerrorwithrespect totrades made onbehalf of client accounts, wewould reimbursethose
accountsforlossesorreturngains thatare due totrade errors that wentuncorrected. Weendeavor to
detect and correct any trade errors prior to settlement.

Item 13 --- Review of Accounts
Reviews

Investment Management Services

We review investment management accounts on aquarterly and usually on amore frequent basis.
Reviews mayalsobetriggered bynewsorresearchrelatedtoaspecificholding, achangeinourviewof
the investment merits of a holding, or news related to the macroeconomic climate affecting a sector or
holding. Accounts may also be rebalanced in accordance with your Investment Policy Statement, and be
reviewed for an additional holding or when anincrease or decrease in a current position is under
consideration. Account cash levels above or below what we deem appropriate, given the client’s stated
tolerance for risk and investment objectives, may also trigger a review.

With respect to financial planning engagements, after completion of a project, we recommend that clients
contactus for additional reviews if changes occur (such asdivorce, loss of ajob, early retirement, a
significant bonus, an inheritance, the birth of a new child, or other circumstances). In addition, we
recommend periodic financial checkups or reviews to most of our clients. These reviews are generally under
a new or amended agreement at current rates.
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Reports and Frequency

For our investment management engagements, the custodian provides clients with monthly written
reports on account status and activity. In addition, our firm may provide written or electronic portfolio
updatesandperformancesummaryreports, aswellasannual realized gains/lossreportsfortaxable
accounts. Someclientsmay receive additional reports depending ontheir specificrequirements.

Item 14 - Client Referrals and Other Compensation

Client Referrals
Wallace Investments receives many referrals from current clients, friends, attorneys, accountants, and
the like. We value and appreciate these referrals.

Wallace Investments will provide names of clients as references only upon written authorization by
client. We alsohosteventsthroughout theyearandprospectiveclientsareencouragedtoattendtospeak
to current clients at theirdiscretion.

Iltem 15 --- Custody

Your funds and securities managed by us are held in your name at an unaffiliated, third-party qualified
custodian, Interactive Brokers. Your assets are never held by our firm or anyof ourassociates, and our
firmnever has possession of them. In keeping with our custody policy, we:

e Restrictourfirmandassociatesfromactingastrusteefororhavingfull powerof
attorney over a client account.

e Prohibit any authority to withdraw securities or cash from a client account, other than for
payment of our advisory fees or transaction settlement. These actions will be accomplished
through the custodian maintaining your assets, pursuant to our written Agreement.

e Do not accept, or forward, client securities erroneously delivered to our firm.

e Will not authorize any associate to have knowledge of aclient’s account access information (i.e.,
onlineaccesstobrokerage orbankaccounts), evenfor theconvenience oraccommodation of
the client or their legal agent.

We auto-deduct our fees from clients’ accounts with the custodian. The custodian sends monthly
account statements directly to you, and we urge you to compare the statements you receive from your
custodian with those you may receive from us.

Iltem 16 --- Investment Discretion

We generally provide our investment management services under discretionary authority. Undera limited
power of attorney, discretionary authority allows usto manage youraccounts, implementinvestment
decisions, such as the purchase or sale of asecurity on behalf of your account, without requiring your
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authorization for each transaction. Our power of attorney only extends to the placement of trade
orders and the deduction of advisory fees. You may limit our discretion by notifying us in writing to that
effect.

Item 17 --- Voting Client Securities

Proxy Voting
Our firm does not vote proxies on clients’ behalf. Clients have the exclusive responsibility for proxy voting,

as well as making other elections relative to mergers, acquisitions, tender offers or other events pertaining
toyourholdings. Youwill receive proxies or othersimilar solicitations directly from your custodian or
transferagent. We donot generally forward proxy statements or other correspondence relating tothe
voting of securities, class action litigation, or other corporate actions for securities you hold. We urge you to
contact theissuer, the transfer agent, or legal counsel with questions regarding any proxy or other
communications youreceive.

Item 18 --- Financial Information

Balance Sheet
Due to the nature of our firm’s services and operational practices, we provide an audited balance sheet
when required by law.

No Financial Conditions Likely to Impair Ability to Meet Commitments to Clients
Thefirmanditsmanagement donothaveanyfinancial condition likely toimpair the ability tomeet our
commitment to our clients. The firm nor its management have never been the subject of any bankruptcy
petitions.

Item 19 - Requirements for State-registered Advisors

Wallace Investments is registered with the State of New York. Application for registration in other
states will be made as necessary.

Registration does not imply endorsement by the regulating authority
Principal Executive Officers and Management Persons

The principal executive officers and management persons of Wallace Investments are as follows: K.
Michael Wallace, CEO. A description of his education and business background is included in the
brochure supplement, Form ADV Part 2B, which is provided to clients initially. Clients can also get a
copy of the brochure supplement for Wallace Investments at any time by contacting us at the address
or phone number on the cover page of this brochure, or visiting www.Wallaceinvestment.com.
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Other Business Activities

Wallace Investments and our employees engage in other business activities besides providing
investment advice. We discuss these activities under Item 10 - Other Financial Industry Activities and
Affiliations, above.

Performance-Based Fees

Wallace Investments does not receive any performance-based fees.

Legal and Disciplinary Issues

Wallace Investments and our employees seek to maintain the highest level of business professionalism,
integrity, and ethics. Neither Wallace Investments nor our employees have any legal or disciplinary
events on our records to disclose.

Arrangements with Securities Issuers

Wallace Investments and our employees have no relationships or arrangements with issuers of
securities.
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Form ADV Brochure Supplement (Part 2B)

K. Michael Wallace

Investment Advisor

14 Wall Street, 20th floor
New York,N.Y. 10005
(917) 916-9545
www.Wallaceinvestment.com

February 12, 2019

This Brochure Supplement provides information about K. Michael
Wallace that supplements the Wallace Investments Brochure. You
should have received a copy of that Brochure. Please contact K.
Michael Wallace if you did not receive Wallace Investment’s Brochure
or if you have any questions about the contents of this supplement.

Additional information about K. Michael Wallace is available on the
SEC’s website at www.adviserinfo.sec.gov.

Item 2- Educational Background and Business Experience

Kelley Michael Wallace, Age 55

Education: Parkland College, Assoc.-Business Administration, 1981
New York University BA Business Administration, 1983

Business Background: Wallace Investments, President and CEO, 1987 -
Present, K. Michael Wallace
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http://www.wallaceinvestment.com/

Item 3- Disciplinary Information
Mr. Wallace has no disciplinary history to disclose.

Item 4- Other Business Activities

K. Michael Wallace is an Investment Advisor in the State of New York. Wallace Investments retains and

is licensed as a Real Estate Broker and Insurance Broker. Both of these activities fall under the

umbrella of Wallace Investments and are meant only to give more comprehensive investment advice to

their clients. Wallace Investments does not devote any more then 10% of their time with these
licenses...only used as needed to service their clients in need of more investment advice alternatives.

Item 5- Additional Compensation

K. Michael Wallace does receive compensation in certain situations for
offering insurance products and transacting in real estate.

Item 6 - Supervision

K. Michael Wallace directly supervises all advisors with Wallace
Investments. There is a weekly briefing and update on the status of
each client.

Item 7- Requirements for State-Registered Advisers

K. Michael Wallace has not been involved in/with, or been accused nor
found liable for any of the following:

1. An award or otherwise being found liable in an arbitration
claim alleging damages in excess of $2,500, involving any of the
following:

(a) an investment or an investment-related business or activity;
(b) fraud, false statement(s), or omissions;

(c) theft, embezzlement, or other wrongful taking of property;
(d) bribery, forgery, counterfeiting, or extortion; or

(e) ) dishonest, unfair, or unethical practices.

2. An award or otherwise being found liable in a civil, self-
regulatory organization, or administrative proceeding involving
any of the following:

3.

(a) an investment or an investment-related business or activity;

Wallace Investments
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b) fraud, false statement(s), or omissions;
theft, embezzlement, or other wrongful taking of property;
bribery, forgery, counterfeiting, or extortion; or

dishonest, unfair, or unethical practices.

(
(c
(d
(

e

K. Michael Wallace is not the subject of any current or previous
bankruptcy proceeding.
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